
CONSUMER SPOTLIGHT 

In This Issue 

¶ Hana Water, LLC 

Rate Case 

¶ PUC Approves 

HECO Rate Increase 

¶ KIUC-AES PPA 

¶ Use Windows to 

Keep Heat Out 

¶ Young Brothers Rate 

Case 

Executive Directorôs 
Message 

By Dean Nishina 
 

Happy new year! While not the ideal way to start, 2018 

brings us many rate increase applications. Three of them are highlighted 

in this issue of Consumer Spotlight. Rate cases involve public hearings 

and I encourage you to voice your questions and concerns with the Public 

Utilities Commission whether in person or in writing. 

The new year also marks the beginning of our stateôs legislative session. 

The Consumer Advocateôs (CA) office will be tracking and testifying on a 

number of bills through the Legislature in the coming months that are 

related to energy, transportation, and other utilities. 

One last note: The CAôs office is evaluating the best way to seek customer 

benefits regarding the new federal tax law that lowers tax rates for 

companies from 35 percent to 21 percent. How utility ratepayers will 

benefit from this tax break is yet to be seen. We will be sure to pursue 

customer benefits with this change. 
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Gov. David Ige speaks at a celebration commemorating the 10-year anniversary of the 
Hawaii Clean Energy Initiative (HCEI). 
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us! 

Did you knowé 

In December 2017, there 

were 6,687 passenger 

electric vehicles in Hawaii. 

Thatôs up 30.5% from the 

same month 

last year.  

 

Source: Hawaii DBEDT, Research & Economic 

Analysis Division, Monthly Energy Trend 
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PUC Approves, in Part, HECO 
Rate Increase 
The Public Utilities Commission (PUC) approved in part and denied in 

part the request by Hawaiian Electric Company, Inc. (HECO) to increase 

its rates on an interim basis. The PUC adopted many of the matters 

agreed upon by HECO and the Consumer Advocate (CA) in the ñPartiesô 

Stipulated Settlement Letterò with some additional adjustments. 

Some of those adjustments include ordering HECO to make a downward 

adjustment to its 2017 Test Year Contributions in Excess amortization 

amount to reflect amortization of the balance beginning on July 22, 2011. 

HECO is also ordered to make a downward adjustment of $5 million to its 

interim revenue increase, representing a ñhold-backò of interim revenues 

pending further examination of the prudence of HECOôs baseline plant 

additions. 

In addition, HECO is ordered to make downward adjustments to its 2017 

Test Year Pension and OPEB Tracking Regulatory Asset/Liability 

balances. 

HECO Files Motion for Reconsideration 
HECO is asking the PUC to reconsider parts of their Dec. 15 interim rate 

order. Specifically, HECO is requesting the PUC to reconsider part of the 

Interim D&O and grant HECO an interim rate increase consistent with the 

amount in the stipulated settlement between HECO and the CA as 

adjusted by only two of the three reductions imposed in the Interim D&O.  

Docket No. 2016-0328 

HECO filed a rate increase application with the PUC.  

Hana Water Systems, LLC 

(HWS) has filed an application 

for approval of rate increases, 

revised rate schedules, and 

changes to its tariff. 

HWS seeks a net revenue 

increase of $269,960 for its 

water operations for a test year 

between January 1 to 

December 31, 2018.  This 

amounts to an approximate 

635 percent increase from 

$42,530 at present rates for the 

2018 test year, asserting that 

its current rates will not 

produce sufficient revenues to 

allow it to recover its prudently 

incurred operating costs. 

HWS provides potable water 

services to approximately 97 

residential, agricultural, and 

commercial customers in the 

HWS-North service area, the 

majority of whom are residents 

situated within Hana 

Agricultural Park and Hana 

Airport. 

Docket No. 2017-0446 
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